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A Letter to a Member of Parliament concerning the 
~ Bank of Scotland, And the Lowering of Intcreft of 
| i ALON EY: 


, 
F late, that every Body was talking of Trade, and of En- 
riching the Nation thereby, you may remember, how 
often you and I have Difcourfed about the African and 
| Indian Company , and confidered what Advantages 
| might acerefce to the whole Kingdom by it, and how glad we 
were to {ee our Countrey-Men fall into that Road of Trading, 
which they had fo long negleéted. On this Occafion we alfo talked 
of the Bank, but you did not feem. fo fatisfied about that, and 
choughte that it might be aCheat andContrivance of fome People to 
bubble the Nation out of its Money; And confequently, that it 
ought to be difcouraged. You may remember alfo, that I under- 
took the Defence of it feveraltimes, but.inthe Hurry of Company, 
and Heat of Difcourft, People du generally miftake one another, 
which wasthe Occafion of my giving you the Trouble of this ata 
. time, that it may be ufeful, it being the Common Talk that the 
prefent Parliament is to have it under their Confideration. 

‘Te isa received Maxim by all who underftand the Good of a 

| Kingdom, thatthe Abatement, ot Lowering of Interef? of Money,’ is 
| the Advancing of Trade, this Sir Fofab Child has fufficiently de- 


monftrated, and it is certainly true, that we may guefsat the Con- - 


dition a Nation is in, by enquiring only at what Intereft che Mo- 

ney goes. ‘That thereby the Value of Land Ejlates will become 
greater, and confequentiy that of the whole Kingdom is evident, 
} and which muft be an Effect of the Increafe of Riches, and of For- 
| raign Trade, they alwayes going of neceflity together, as Sir Fe- 
| fab has very well obferved; But the bringing down of Intereft of 
| “Moncey by Law, is a thing thar will ncither do the one or the o- 
| ther; On the contrary, that it will be pernicious to the Kingdem, 
can be eafily made out, notwithftanding of all the Bufle that aa 
| A 2 ign 
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Men makes aboutit : The fae Mr. Lock has done it, th] 
have not feen his Book, however it feems to be fo clear, that J fhall 
eafily convince you of it in very few words. | 

Money is nothing elfe but a Commodity agreed upon by the unanimous 
Confent of moft Nations, to be the commonBarter of all others, the price 
whereof, like that of any other Commodity, doth rife and fall in a 
‘place in proportion to it’s {carcity and plenty. and whar we call the 
Jntereft of Money, 1s nothing but a price for the ufe of that Com- 
modity. Now they that can or will give the beft price for any 
Commodity, will have it notwithf{tanding the oppofition of any 
Laws, or interpofition of any Power : Of fuch Ferce, Subtilty and 
Power is the General courfe of Trade. This Sir Fofah has upon a- 
nother account, but! wonder he would not apply ir to the bufinels 
in queftion, which would have fatisfied him of his Error, ifhe had. 
We {ce when there is {carcity of Grain, that no Law can bring it to 
fucha price as the Poor can afford , nor when there is great plen- 
ty, can any Law keep it up at fuch a Standard as Country-Gentle- 
men would be at: Ina word, all things of that Nature will keep 
their own Natural courls,we way ftop their Current for a while,but 
they muft at laft in {pite of all oppofition come to their own Leye] 
tho with a great deal of more confufion and difturbance. Suppofe 
there was a Law made for low intereft, the effe& of it would be 
That honeft plain-dealing people would lofe by ic , and the Crafty 
Fewifb Traffiquers in Money, afecof menchat never deferved of 
the Country, and in well governed places were alwayes difcouraged 
‘by Laws, would be the only gainers by it , they borrowing 
Money by vertue of che Law at low intereft, and leading ic out at 
high, which never could he prevented as long as people ftood in » 
need of Money when there was {carcity of it. As for example,How 
eafie- were it to give a Bond for 100 /#d: bearing the Legal intereft 
when in effe@ there was no more given by the lender then go? We 
faw lately inExgland a thing very like this, When the Guineas were 
broughe down from the Extravagant Rate they went for, by an Ad 
of Parliament, which wasas carefully and cautioufly made asthe 

| | Wifdom 
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Wifdom of that Nation could contrive: But how ineffectual it was, 
every body now knows, and might have forefeen as long as there 
was fcarcity of other good Current Money. One common way 
they had roelude the A@, was, By /ayinga Wager with one you knew Be 

had Guineas of 15 lib; For Example, That he fhouid not get you a hun- mi 
dred for x2 fillings, He that had them won his wager, which was : 
the {ame asif he had got 25 for the piece of them. Befides, if 
“Money were by 2 Law ava low Intercfi, by no equity could people 3 

. bereftrained from raifing it, chat they might lay it out to beteer F. 
| Advantage, which would break moft of the Landed Men, unlefs = 
| Money were a great deal more plentiful , which will only be the 5 
true and genuine caufe of alow intereft. — M09 
‘What I have {aid is in order to prove the ufefulnefs of the Bank 
to the Nation, that being the main Scope of my Letter, and which 
would be tootedious it | fhould infift upon what I hinted at before, 
to wit, That a low intereft of Money would advance Trade, it 
being certain , that when people could not live upon the common 
intereft of their Stock, they would apply itto Trade, or if they 
did not, they muft retrench their way of living, and {pend lefs of 
Forraign Commodities and Manufaétories, which how much that 
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would contribute to the enriching of the Nation, every body = 
knows that confidereth whatislaid out that way ;. So I fhaif ia 
prove thatthe Bank can do that which the Parliament can neverdo, sak 
— otherwayes then by preferving the priviledges of it. | s 
| Firft then, Ic is plain that there can be no other way of Lowering = 
of intereft of Money, than by making it more plentiful, and this] a 
fay is really done by the Bavk, the Money of the Nation being oa 
adtually multiplyed by Bavk-Gi/ls,And that this is notat all an ima- E. 
‘ginary but a real multiplication of Money is evident, if we confider os 


that {o much of the current Money of the Nation, as is neceflary for 

the making of payments between Man and Man, is ineffect fo much 
dead and loft flock to the place , let the Moncy be. never fo good, 
| when itis confined to the pafling amongft our {elves, itis no better 
shan Counters or Taiilies. Now the Bank-bills fupplying the place 
of Money in making of payments, that which was a dead aces 
| eteck, 
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Stock before is now capable to be Traded with, and may be recko- 


ned as fo much really added to the Riches of the Nation. Wemay 
bring it to. apretty near computation of how much is gained by ic, 
if we fuppofe, and that I think fafely enough , that one Third at 
moft of the Money is {ufficient to make the {mall payments which 
cannot be fo conveniently done by Bavk-Zilis; Now if we reckon all 
the Money in this Kingdom to he ahonr 8, of goannn LA: Starl- 
which Judicious Men do reckon it will amount to, 300000 Jib. may > 
do the bufine(S of {mall payments, and 600000 /ié: may be traded 
with, or in effect added to the Stock, if any Body quarrel this ac- 
compt, I am content tocall our whole Money but 600000 /#é: and 
fo 400000 /ié: will be gained , which is as much as is Signed for 
in the Books of the Africae and Indian Company, and which is 
jook’t on as. a very confiderable part of the Riches of the Nation. 
And by the by, I cannot but wonder that any Body that doth wifh 
Well to our Forraign Trade, fhould exclaim again{t the Bank , it 
being moft evident, that nothing can or will better advance itthan 
alow Intereft of Money, which cannot be better effectuated, than 
by keeping up of the Baxk; Neither can ever the Notes or Bills of 
any ‘Trading Company fupply the place of Money, except it be for 
a finall Summ, and avery fhort time, for befides the poffibility of 
their Breaking, it does not feem fo convenient for their own Good, 
for certain it is, that as foonas any unlucky hit fell out, that every 
Body that had their Bills, would bring them upon them, which’ 
mutt inevitably caufe great Confufion in their Bufinefs , and vaft 
Difadvantage to the Company. Now this cannot be fuppofed of 
the Bank, which cannever break, unle(s it fhould be the Fate alfo of 
the whole, Nation, it being alwayes intrinfically and really worth | 
more than.the Bills given out by it, fo that as long as chere is Mo- 
ney in the Nation, they may haveic, If the Bawk were fuppofed 
(which is noc very eredible) to be put to a pinch, upon the fame 
real Securitys the Bills were given‘out upon by the Directors. 

aly. There is anether very great Adyantage by it, and which I 
judge is very obvious to every Body, and that is the Facilitating 
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| , 7 | 
of Payments thereby, and the faving a Man ofa great deal of time 
and trouble in receiving of Money, which is fo confiderable, that 
there are few who would not give! or ; per cent, tobe faved of 
the time in Counting, and Enfuretag of good Mony , in taking of ° 
any confiderable Summ. ; 

There is another Way by which the Bawk Enriches the Nation, 
and which is an eafie Confequence from what is faid, and that is 
by augmenting the Currency of Money, which it muft neceflarly 
do, both by Facilitating Payments, and making it more Plentiful, 
fo thata Merchant may raife his Stock to Trade with it anew 
in half the time he could do before, which is in effe&, the doubl- 
ing it to him; Itbeing certain that he that returns his Stock twice 
in one year, gains as much as if he returned the double of it only 
oncein‘the fame time. | : 

There is alfo a very confiderable encouragement toThriftinefs by 
it, and confequently of advantage to the Nation, which is, that 
the Bank is content tobe payed back again in partial payments, by 
which aman that liveo wielsisa hic 5 eaely RDewenues, may infenfib- 
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~ dy crumble away his debt, which he cannot {0 eafily do when he al 
ig owing any confiderable Summ to a private perfon, who will not e. 


readily rake it, unlefs he have it altogether, which the Debitor = 
| cannot do ina great many years, fo'that he even layes afide 
| thoughts ofit, and {pends yearly what he -has of free Incomes, 
and is Chamberlain for the reft.to his Credicors. os 

] Now Sir, The Objections againft the abatement of inteteft of 
| Money by any fort of method, are fo trifling, that I think them 
| {carcely worth anfwering, however they are buzzd in every bodys C3 
Ears, by the Rich Ufurer fort of men, the only Drons of the Na- 
tion, who without doing any thing for the good ofthe Publick, or — 
having any other bufine{s than that of perfecuting their wretched 
Creditors, do fuck the very Vitals of the Kingdom , to the utrer 3 
ruine of Trade, And confequently to the impoverifhing of every 
| body in the Nation befides themfelves. Thefe make a heavy cla. 
 mouraboutW7dows and Orphans , that lowering their Intereft, is : 
| taking Bc. 
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taking their bread from them:Now what a {mall part of the people 
‘a the Nation, fuch make, ‘itis eafieto compute? Sir Fofab Child 
calls them a twentieth , and Tm fure they are nomore, an 

of thefe another twentieth will lofe nothing, having either nothing 

at all left them, orat leaft fo little, that their lofs cannot be con- 

- Gidered, on the contrary they will gain by it, a low Intereft advan- 
cing Trade, and all forts of Imploymens , fo that they may much 
eafier geta livelyhood, than when Mony is ata higher Intereft, 
But fuppofe a few fhould lofe by it, which by his computation 
would not be above one of 4oo, were it not hard that all the reft 
Should lofs fuch an advantage , only for the behoot of fo inconfiders 
able a number of themfelves. : or 

There be a great many others who have a grudge at the Bank, 
only becaufe they neglected to be Sharers in it, thefe do not own 
their ObjeGions openly , Evvy Leing a Paffon that every Body is as 
foamed of; However to comfortthem, it is certain, that if they have 
any Shares in, the ad fiona and Tadi au Cons panie , they will gain 
moreby the Advantage a low Intereft will bring to that Trade, 
chan if they had put in what they could {pare to the Bavk and neq 
glec&ted the Other, be iglelnu ne liass 
~ Sir, Vhave now done with what I propofed,was to be the Subje& 
of my Letter, & which for want of patience, I have neither made {0 
clear as the matter might have allowed of, nor put info handfome 2 
‘drefs, as perhaps with a little more time | could have done; But I 
confidered that it was written to One more concerned about that 
which is really &truly conducible for hisCountry,than the glittering 
yarnifh of words; And who lam certain will go heartily along with 
‘the reviving and making efle@Qual of Sumptuary Acts, or any o- 
ther Propofals for the Good of the Kingdom, which I hope fhall . 
‘be made to the Committee for Trade and Parliament, by thole who | 
have both Capacity and Experience in {uch Affairs. 1 am 
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